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1 PROCEEDI NGS é
2 COWM SSI ONER BELSER: Pl ease be seated. Good S
3 norni ng and wel cone to this norning's E
4 all onabl e ex parte briefing. This briefing é
5 has been requested by Duke Energy Caroli nas, %’
6 LLC, Duke Energy Progress, LLC, and Piednont g
7 Natural Gas. M. Melchers, do you have Q_g
8 anything to add to the docket? §
9 MR. MELCHERS: Not a thing. 1'll read the %
o

10 notice if you' d prefer. g
11 COW SSI ONER BELSER:  Okay. Thank you. é
12 MR. MELCHERS: W are here pursuant to a %
13 noti ce of request for allowable ex parte §
14 comuni cation briefing scheduled for today, I%
15 Decenber 11th, here in the Conm ssion's §
16 hearing room and the parties requesting the %
17 briefing have already been identified. Q'-)U
18 The subject matter to be discussed at this (‘E
19 briefing is "Update on Atlantic Coast %
20 Pi peline."” Thank you.

21 COMWM SSI ONER BELSER: W' || now t ake

22 appearances fromthe parties.

23 M5. SMTH.  Good norni ng, Conm ssioners.

24 Thank you. M nanme is Heather Shirley Smth.

25 I represent Duke Energy Carolinas, Duke Energy

803.749.8100 Southern Reporting, Inc. www.souther nreporting.net
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1 Progress, and Piednont Natural Gas for the
2 pur poses of this allowable ex parte. And |
3 can introduce our speakers now, or | can cone
4 back up in -- in a nonent if you'd allow ne?
5 COW SSI ONER BELSER:  How about let's do that
6 in a nonent?
7 M5. SMTH: Al right.
8 COW SSI ONER BELSER:  And our third party, our
9 neutral .
10 MR. NELSON: Thank you, Conm ssioner Bel ser.
11 Jeff Nelson. |I'mhere as the representative
12 of the Executive Director of ORS.
13 COMWM SSI ONER BELSER: M. Nel son, do you want
14 to go ahead and give sonme instructions?
15 MR NELSON: Yes, mm'am
16 COW SSI ONER BELSER:  Thank you.
17 MR. NELSON: Thank you very nuch.
18 Good afternoon. |I'mJeff Nelson. I'mthe
19 Chief Legal Oficer for the Ofice of
20 Regul atory Staff, and |I'm here today as the
21 desi gnee for the Executive Director of ORS.
22 This all owable ex parte, as M. Ml chers has
23 just stated, is to be presented by Pi ednont
24 Nat ural Gas, Duke Energy Carolinas, and Duke
25 Energy Progress and conducted in accordance
803.749.8100 Southern Reporting, Inc. www.souther nreporting.net
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1 with the provisions of Section 58-3-260(C).
2 As the ORS representative, it's my duty to
3 certify the record in this case of the
4 proceeding to the Chief Cerk of the Public
5 Servi ce Conmm ssion, Ms. Boyd, within the next
6 72 hours and then verify that it has been
7 conducted in accordance with the statute.
8 The requirenents of that statute, 58-3-
9 260(C), are in part that the all owabl e ex
10 parte be confined to the subject matter which
11 has been noticed. In this case, the
12 i ssue/noticed topic is "Update on the Atlantic
13 Coast Pipeline." |, therefore, ask the
14 presenters, Conmm ssioners, and anybody else to
15 -- to please limt any discussion to just that
16 t opi c.
17 Under 58-3-260, participants,
18 Conmi ssi oners, and Conm ssion staff are
19 prohi bited fromrequesting or giving "any
20 conm tment, predeterm nation, or prediction
21 regardi ng any action by any Commi ssioner as to
22 any ultimate or penultinmate i ssue which either
23 is before or is likely to cone before the
24 Comm ssion."” Presenters may not ask the
25 Conmmi ssion for anything, in short, and the
803.749.8100 Southern Reporting, Inc. www.souther nreporting.net
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1 Conmi ssioners can't prom se anyt hi ng. @
2 I'd al so ask that the presenters, 8
Py
3 Comm ssioners please try and refrain from %
o
4 ref erenci ng any docunents that are not ,c-,-,)
w
C o . . . 2
5 specifically included in the presentation %
6 because, otherw se, we've got to track those N
o
7 down within 72 hours. 8
(¢
8 Finally, when everybody cane in today in %
(oa
9 the -- in the audience, as well as the Q@
(o))
10 presenters, you should have picked up a -- a g
N
11 pi ece of paper and signed in on the back. g
12 Pl ease make sure that you sign and return that %
e
13 docunent prior to your |eaving today. If you g
14 don't, we're going to have to track you down, %
N
15 t 00. <
P
w
16 | don't have anything further. Thank you o
®
17 very nuch, Conm ssioner Bel ser. -'U
Q)
«Q
18 COVM SSI ONER BELSER: ~ Thank you, M. Nelson. ®
(@)
19 Ms. Smith? o
(0]
20 M5. SMTH: Good norning. First of all, the
21 conmpani es would like to thank the Comm ssion
22 for its tinme and allowng us to be here today.
23 We al so appreciate the Comm ssion allow ng us
24 the use of a panel for -- for presentation
25 t oday.
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1 I'd like to note and introduce our é
2 speakers. Brian Heslin is here. He is Deputy §
3 General Counsel at Duke, and he is an attorney %
4 involved in these matters and will be é
5 providing a | egal update on the status of the %’
6 proceedings related to Atlantic Coast g
7 Pipeline. W also have with us Sasha Q_g
8 Wei ntraub, who is Senior Vice President, §
9 Nat ural Gas Business, for Piednont Natural %
10 Gas; as well as Joseph McCallister, who's our E
11 Managi ng Director, System Optim zation Fuels é
12 and System Optim zation Departnment, and he is %
13 w th Duke Energy Progress but, of course, §
14 provi des services broader than that. I%
15 Qur presenters will tell you a little bit §
16 nore about their role in this project and what %
17 their daily job entails. And with that, '] Q'-)U
18 al so note that our presenters have been (i
19 instructed of the challenges with having a %
20 mul ti - person panel, and they have commtted

21 that they will not talk over each other, no

22 matter how excited they get about the topic.

23 We understand the difficulty with the court

24 reporter and understand the inportance of only

25 one voi ce being heard at one tine.
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1 And so with that, I'll -- the panel é
2 is ready to begin. §
3 COMM SSI ONER BELSER:  Thank you, Ms. Smth. %
O

4 Who's going first? ﬁ
5 MR HESLIN. That would be nme. And -- and %’
6 t hank you, Comm ssioners, for having us -- g
7 MR. MELCHERS: Let's get his mc -- Q_g
8 COW SSI ONER BELSER:  Turn your m crophone on, §
9 please. It's alittle button at the base. %
10 MR HESLIN: | think I'm hot now. E
11 COWM SSI ONER BELSER:  There you go. é
12 MR. HESLIN. Once again, thank you for having I%
13 us today. As Ms. Smith indicated, nmy nane is §
14 Brian Heslin. |'ma Deputy General Counsel. I%
15 My primary duties are |l ead state regulatory §
16 attorney for Piednont Natural Gas in the %
17 natural gas business unit. | also supervise Q'-JU
18 the FERC el ectric and natural gas teans for (i
19 t he conpany. And also, I"'minvolved in %
20 operational issues on the natural gas pipeline

21 si de of things.

22 I"'mgoing to provide a little

23 i ntroduction and al so provide the | egal

24 update. And then I'mgoing to hand it off to

25 ny col | eagues here to discuss sone of the

803.749.8100 Southern Reporting, Inc. www.souther nreporting.net
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1L
1 thi ngs invol ving the need of the pipeline and @
2 other project-related information that they'l]| §
3 provide to you. %
8
4 (Slide 2) i
%
5 But to start off with the introduction, =
®
6 I'msure folks are aware, but | -- just to N
o
7 kind of set the table: The Atlantic Coast 8
(¢
8 Pipeline is a proposed approximately 600-mle %
(on
9 interstate pipeline project. It's designed to Q
(o))
10 bring critical natural gas infrastructure and g
\‘
11 supply to the Sout heast and the Md-Atlantic g
12 region. Historically, in this country, %
e
13 natural gas supply flowed, at |east on the g
14 East Coast, fromthe Gulf up through the %
N
15 north. And -- and -- and, you know, up to ten <
(o]
¢
16 years ago, donestic supply was dw ndling until o
®
17 t he advent of hydrofracturing and horizontal -'U
Q)
«Q
18 -- horizontal drilling technology and the ‘_D\
o
19 ability to |l everage shale plays resulted in an %
oo
20 i ncrease of donmestic supply and producti on.
21 Because of that, natural gas -- natural gas
22 prices decreased significantly and have been
23 stable at a lower price. That has led to
24 regi onal supply options for -- for utilities
25 across the country. And in our region, in

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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%
1 particular, the ability to access the @
2 production fields in the Marcellus and Utica 8
3 shal e pl ays becane an opti on. E
4 The utilities have utilized existing é
5 pi pelines to bring that gas down fromthe %’
6 north. But the Atlantic Coast Pipeline is g
7 specifically designed to | everage those supply Q_g
8 options and to transfer gas down from §
9 Pennsyl vani a and West Virginia through %
10 Virginia and into North Carolina, but also E
11 essentially to serve the states in the eastern é
12 parts of the states in the Md-Atlantic %
%
13 regi on. g
14 The owners of Atlantic Coast Pipeline are I%
15 Dom ni on Energy, Duke Energy, and Sout hern. §
16 Dominion is the majority owner and the %
17 operator of the pipeline, so if you see -- Q'-JU
18 they're the -- they will be operating the (‘i
19 pi peline. They're also the proponents for the %
20 FERC certificate applications and ot her >
21 permtting -- permtting in that area. Duke
22 Energy owns a | arge proportion of the
23 pi peline, less than half. And then Southern
24 owns a piece as well.
25 The primary custoners woul d be consi dered

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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%
1 t he anchor shi ppers who have signed |ong-term @
2 contracts -- capacity contracts on the §
3 pi peline once it's built are Duke Energy, %
4 Dom ni on, and Southern. And in particular and é
5 who we represent today are the utilities and %’
6 the LDCs in the -- in the area where this g
7 pipeline will potentially serve. So Duke ‘_g
8 Energy Carolinas and Duke Energy Progress have §
9 si gned precedent agreenents and reserve a %
10 signi ficant anount of capacity, as has E
11 Pi ednont Natural Gas. All those utilities é
12 have their separate needs for these services, %
13 as W ll be discussed later. On the Dom nion §
14 side, Virginia Power and -- in Virginia, I%
15 obvi ously, and then Public Service of -- of §
16 North Carolina in North Carolina. And then on %
17 t he Sout hern side, Virginia Natural Gas also Q'-JU
18 is a shipper on the proposed pipeline. (‘i
N
19 So that just kind of gives an idea of, %
20 not only the primary customers that are >
21 served, but the geographic |ayout of the
22 pi peline. And as you can see fromthe picture
23 there, the pipeline wll run and serve the
24 eastern part of the state. Currently in the
25 Carolinas, the Transco pipeline is along --

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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1L
1 approxi mately along the 85 -- Interstate 85 @
2 corridor. So this pipeline, it will be east §
3 of that interstate pipeline, and, as | said, %
O
4 wi |l provide high pressure and supply to the (,-j,-,)
)
5 eastern portions of the Md-Atlantic states. =
®
6 (Slide 4) N
<
7 So the -- the legal update is to provide 8
(¢
8 an idea of the challenges that the pipeline %
(on
9 has faced. And for folks who are aware, there Q
(o))
10 has been significant delay in the construction g
\‘
11 of the pipeline, and so we thought it would be g
12 a wort hwhil e endeavor for us to lay out at %
e
13 | east a brief outline of the |Iegal chall enges g
14 and then, at |east froma judicial %
N
15 perspective, what the timng nmay be to address <
P
w
16 t hose chal | enges. o
®
17 And -- and so | will provide this from -- -'U
Q)
«Q
18 obviously, we're the custonmers and not the ®
w
19 pipeline. 1 won't be making any argunents %
oo
20 either way. Just laying out the status of the
21 various cases, and then I'll obviously -- I'm
22 open to questions at any tinme or at the end of
23 this.
24 But just to provide a little context
25 here: You know, the Federal Energy Regul atory

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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1 Comm ssion, FERC, is the authorizing é
2 certificating agency for interstate pipelines §
3 inthis country. And in Cctober of 2017, the 2
4 Atlantic Coast Pipeline received its FERC §
%
5 certificate. That certificate is prem sed or =
6 conti ngent upon the pipeline receiving other g
7 permts or rights-of-way or other requirenents Q_g
8 needed before they can proceed with §
9 construction. And so the next nunber of cases %
10 that 1'mgoing to talk about on these slides E
11 are chall enges to the agency actions or the é
12 agency permts that were required -- required %
13 by the Atlantic Coast Pipeline in order for §
14 themto proceed with construction. I%
15 The primary cases that 1'mgoing to §
16 di scuss are in the Fourth Crcuit. The Fourth %
17 Crcuit of Appellate Court is a federal court. Q'-JU
18 It is -- it is seated primarily in R chnond, (‘i
N
19 and the Fourth Circuit conprises of North %
20 Carolina, South Carolina, Wst Virginia, >
21 Maryl and, and -- and the DC area. But the DC
22 Crcuit also serves the -- the DCin -- in
23 particul ar.
24 W' ve had one panel -- or ACP has had one
25 panel of three judges hear all these cases

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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%
1 just to keep consistency in the subject @
2 matter. And so the case that |'mabout to 8
3 di scuss, | just wanted to give you an idea of E
4 where those cases are being heard, and that é
5 they're all being heard before one panel of %’
6 three appellate court judges. g
7 The | argest or the nost significant ‘_g
8 chall enge to date for the ACP project was a §
9 case that was rendered in Decenber of |ast %
10 year -- Decenber 13th, 2018. The case was E
11 call ed "Cowpasture." At least the -- just the é
12 -- the -- let's say the short reference, and %
13 the nane of the prelimnary party is §
14 Cowpasture. But the real issue about this I%
15 case is the Appal achian Trail crossing. §
16 In that case, the Fourth Crcuit found %
17 that the U S. Forest Service, which had Q'-JU
18 provi ded a special -use permt for the pipeline (‘i
o
19 to cross the Appal achian Trail -- or cross %
20 under the Appal achian Trail -- the -- the >
21 crossing woul d actually be around 600 feet
22 below that trail -- that the special-use
23 permt provided by the U S. Forest Service was
24 vacated by the Fourth Circuit. The reasoning
25 being, the Fourth Crcuit found that the U S

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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1 Forest Service does not have the statutory é
2 authority to grant a crossing under the §
3 Appal achian Trail. The Fourth Circuit found, %
4 in that case, that it's the National Park é
5 Servi ce, which adm nisters the Appal achi an %’
6 Trail, which is the proper agency to allow a g
7 crossing under the Appal achian Trail. Q_g
8 The issue with that is that, under the §
9 Mneral -- Mneral Leasing Act — | don't want %
10 to get into too nmuch detail --— but, under the E
11 M neral Leasing Act, which provides for the é
12 permtting of oil and gas pipelines, units or %
13 ands within the National Park Service are §
14 specifically excluded. So the result -- or I%
15 the -- the result that is being clainmed by the §
16 Atlantic Coast Pipeline and the am cus briefs %
17 before the Supreme Court is that the effect of Q'-JU
18 the Fourth G rcuit decision in the Appal achi an (‘i
(o))
19 Trail case is that it would take a Act of %
20 Congress in order to receive a crossing of the ”
21 Appal achian Trail. And the practical effect
22 of that is that, without a crossing across the
23 Appal achian Trail -- which fol ks may or may
24 not know runs essentially along the entire
25 coastal area, you know, inland of the coast --

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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1L
1 where it woul d bifurcate the pipeline and the ,-_,-,'
O
2 supply -- access to supply that | nentioned §
3 earlier in the previous slide, would not be %
O
4 accessi bl e because of the break in the ,c-,-,)
[0))
)
5 bifurcation with the inability to cross the =
®
6 Atlantic Coast Pipeline. IB
- ©
7 (Slide 2) o
3
8 So that case is pending; it was recently cBD
(on
9 granted certiorari by the U S. Suprenme Court. Q
>
10 (Slide 4) Y
o
\‘
11 The oral argunents will be heard in g
12 February and the -- just based upon Suprene %
e
13 Court precedent as far as timng, there is an g
14 expectation that there will be a decision by %
N
15 t he Suprenme Court in summer of 2020, just so <
(o]
¢
16 -- that gives you an idea of the tim ng of o
®
17 when that particular issue will be addressed. -'U
Q)
«Q
18 Subj ect to that vacatur, there's been no ®
N
19 construction granted or requested by the %
o
20 Appal achian Trail since that decision, and so
21 there is no current construction going on in
22 the project besides just maintenance and
23 stability-type construction efforts.
24 The next cases I'll go through nmuch
25 nore briefly, but in August 2018, the sane

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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1 Fourth G rcuit panel vacated the original .
O
2 right-of-way to utilize certain portions -- a §
3 smal | portion of the Blue Ridge Parkway to %
O
4 facilitate construction of the pipeline. This ,c-,-,)
%
5 area i s adjacent to the Appal achian Trail %
6 crossing -- very close to it. So, upon the IB
7 vacat ur of the Appal achian Trail special-use 8
®
8 permt that | just discussed, the agency, %
(on
9 whi ch had al ready rendered an -- a second Q
o
10 right-of-way -- the National Park Service, g
N
11 t hey went back to the sane court and requested g
12 a remand of the second permt, and %
e
13 essentially, it's in a wait-and-see situation g
14 -- wait and see what happens with this %
N
15 Appal achian Trail case. And so the Blue Ridge <
(o]
¢
16 Parkway permt, as — as is indicated there, o
®
17 is still up in the air as well, pending, you Q'-JU
«Q
18 know, at |east sone progress or decision at ‘_D\
0]
19 t he Suprene Court |evel. %
o
20 (Slide 5)
21 The other significant cases: One is a
22 environnental -rel ated case and that involves a
23 bi ol ogical opinion. In -- for -- in order to
24 receive a FERC certificate or be able to
25 proceed with construction under that FERC

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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%
1 certificate, the pipeline has to have a -- a @
2 bi ol ogi cal opinion. The biological opinion is §
3 an assessnent by the Fish and Wldlife Service %
4 to determ ne whether the construction of the §
%
5 project will endanger the existence of -- or =
6 have an adverse effect on the existence of a g
7 species or their necessary habitat, and then Q_g
8 if so, then the -- the biol ogi cal opinion §
9 woul d require alternatives to the proposed %
10 ei ther pathway or the construction. E
11 The bi ol ogi cal opinion in this case -- é
12 there were two, and they -- both were vacated %
13 by the Fourth Crcuit. The first one was the §
14 vacatur of the Incidental Take Statenents, I%
15 whi ch are under the biological opinion, but §
16 for the purposes of today, | will say that the %
17 Fourth Grcuit, in July of 2019, vacated the Q'-JU
18 bi ol ogi cal opinion for the entire project, and (‘i
©
19 t here has been no new bi ol ogi cal opi ni on %
20 i ssued by the Fish and Wldlife Service. >
21 That -- in and of itself, that opinion
22 would -- would typically result in a stay of
23 construction, as well, so with the Appal achi an
24 Trail and the biol ogical opinion, those --
25 t hose would -- both of those situations would

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net
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%
1 be an inpedinent to any construction. W @
2 don't have any information on when the new 8
3 bi ol ogi cal opinion will be issued and -- but, E
4 as | said before, there's a wait-and-see gane §
%
5 going on -- or wait-and-see situation with the =
6 Appal achian Trail case. g
7 The air permt for the Bucki ngham Q_g
8 Station: The oral argunments were heard in §
9 October of this year; there's no decision on %
10 that yet. The only thing I would note in that E
11 case is: The agency in that case was not a é
12 federal agency; it was a Virginia State Air %
13 Pol lution Control Board, but that appeal of §
14 t hat deci sion was heard before the Fourth I%
15 Crcuit panel in Cctober. §
16 And, finally, the actual FERC certificate %
17 has been chal l enged. That case is before the Q'-JU
18 DC Circuit, so that — out of all the cases (‘3
o
19 that |1've discussed -- and there have been %
20 ot her challenges, and | tried to focus on the >
21 pri mary ones which are del aying the
22 construction of the project -- this is the
23 only case that is currently before the DC
24 Crcuit. It's -- a nunber of cases were
25 consol idated into this one appeal in Cctober
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%
1 of this year. The DC Gircuit placed this @
2 entire case in abeyance. The -- the S
3 justification for that, or the rationale, was E
4 to wait and see what happened with the é
5 Appal achian Trail case -- the Cowpasture case, %’
6 which will be heard before the Suprene Court. g
7 So that's a -- that's a brief -- or maybe Q_g
8 not-so-brief-outline of the |egal challenges §
9 bef ore that have -- that the pipeline has been %
10 dealing with and the reasons why the project, E
11 whi ch was originally supposed to go into é
12 service, you know, at an earlier date, is %
13 | ooking to be delayed for a nunber of years §
14 beyond the initial date. And so, with that, | I%
15 will pass it on to ny -- ny colleagues to §
16 di scuss the other issues. %
17 COWM SSI ONER ERVIN:  Madam Chai r man? ,}?
18 COW SSI ONER BELSER:  Yes, sir, Conm ssioner (‘3
19 Ervi n. S,
&

20 COW SSIONER ERVIN:  Is it too early

21 to ask questions? | have a | egal question, so

22 it mght be best for M. --

23 COW SSI ONER BELSER: | think M. Heslin

24 i ndi cated he woul d take questions as we went -

25 - as he went.
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1 MR HESLIN:  Sure. é
2 COW SSI ONER ERVIN:  Ckay. Thank you. S
3 MR. HESLIN.  Sure. E
4 COW SSIONER ERVIN: I n terns of the United é
5 States Suprene Court grant of certiorari for %’
6 the -- the Fourth Crcuit decision on the g
7 Appal achian Trail permtting, do you see that Q_g
8 case to be in a posture where the United §
9 States Suprene Court can nmake a final %
10 determnation? O is -- is it such that it E
11 woul d have to be remanded back for further é
12 heari ng? %
13 MR HESLIN: The issue before the Suprene &
14 Court is squarely a legal one where it is I%
15 whet her the U. S. Forest Service or the §
16 National Park Service is the proper agency to %
17 grant a permt. |If the Suprenme Court were to Q'-JU
18 find that the U. S. Forest Service is (‘3
N

19 rightfully the proper agency, there would %
20 still be a need for the U S. Forest Service to ”
21 render anot her special -use permt because the

22 original one was vacated, and it was not only

23 vacated for this |legal question, it was

24 vacated as "arbitrary and capricious." So

25 t here woul d have to be a renanded acti on.
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1 COMM SSI ONER ERVIN:  So you'd go back to the é
2 U.S. Forest Service, go back through that 8
3 process, and then there are potential appeals E
4 fromthat? §
%
5 MR HESLIN: Yes. That's -- =
6 COW SSI ONER ERVIN:  This woul d go back g
7 through the -- the District Court and then the Q_g
8 Fourth Circuit; is that howit would go? §
9 MR HESLIN. That's — that's correct. The —- %
10 t he actual special-use permt could be E
11 chal | enged agai n, obviously under different é
12 gr ounds. %
13 COW SSI ONER ERVIN:  So |'mcurious: Has -- &
14 have the parties had any negotiations? | I%
15 realize you're dealing with different sets of §
16 parties, but have you had -- have you tried to %
17 reach sonme kind of resolution? sone kind of Q'-JU
18 uni versal settlement by way of nediation or (‘3
w
19 sonet hing |ike that? %
20 MR HESLIN. |I'mnot aware of any. | nean, ”
21 obvi ously, |'m speaki ng on behalf of the --
22 the custoners needi ng service, but |I'm not
23 awar e of any discussions or potenti al
24 nmedi ations to settle -- settle the case.
25 COW SSI ONER ERVIN: Wl |, you know, it -- it
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1 -- it's a conpl ex case, obviously, involving @
2 multiple parties so, you know, it mght -- it §
3 woul d be a tough set of issues, obviously, to %
4 resolve. However, in the interest of tine, §
%
5 expense, and protracted litigation, it would =
6 seem that perhaps there m ght be sone g
7 possibility that an accord coul d be reached. Q_g
8 You know, all these parties have a conmon §
9 interest, I would think, in -- in resolving %
10 the case, and right now the -- the E
11 envi ronnental groups have | everage because of é
12 the -- the cost delays are nounting, and %
13 per haps they could come with a wish [ist of §
14 things that they'd like. It occurred to ne I%
15 that, for exanple, there could be a -- a way §
16 to do sone mitigation work around the %
17 Appal achian Trail. The parties could agree to Q'-JU
18 hel p, you know, fund that, through charitable (‘3
N
19 contributions or otherw se, to expand the %
20 Trail or inprove the Trail. Same thing with >
21 the Bl ue Ridge Parkway in exchange for, you
22 know, sonme kind of a agreenent to -- to
23 dismss the litigation.
24 In addition, you know, as technol ogi cal
25 advances go forward, we're already seeing
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1 Australia using carbon capture and, in order é
2 to do the carbon capture, they have to have a 8
3 pi peline and they have to pipe it back E
4 under ground, and that has al ready happened on §
%
5 the west coast of Australia. And so one out- =
6 of -t he-box thought | had was: "Ckay. Well, g
7 maybe the environnentalists would be ‘_g
8 interested in -- in having a -- access to the §
9 pi peline for carbon capture at sone point, %
10 whi ch, obviously, pronotes the goal of -- of E
11 renovi ng CO2 and net hane em ssions fromthe é
12 environnent. So | would encourage you to %
13 reach out to the other side and see if there's §
14 sonme kind of m ddle ground. I%
15 You know, |'ve -- | think that where we §
16 are on this issue is that, because the price %
17 of natural gas has dropped so precipitously Q'-JU
18 and is so lowand it's projected to remain | ow (‘3
(&)
19 for a nunber of years and it's cl eaner than %
20 coal, it seens to be a bridge to the future >
21 until we can cone up with either a smaller
22 nucl ear nodel, which, in ny view, is probably
23 not goi ng to happen anyti ne soon because every
24 nucl ear plant that's been built in this
25 country has had nultiple cost overruns and
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1 del ays -- and we all know what happened in our @
2 state here in South Carolina, and what's -- 8
3 the problens that are happening right now in E
4 Georgia wth the Vogtle plant because of é
5 del ays and cost overruns. So that |eaves us %’
6 with natural gas as a bridge to the future. g
7 And until technol ogy can come in and give us Q_g
8 some help with storage to inprove the battery §
9 capacity for solar storage and renewabl e %
10 storage fromw nd and other -- other sources, E
11 we' ve got to have a reliable supply of fuel. é
12 And, as we all know, solar can't provide that %
13 24/ 7; the sun doesn't shine every day and §
14 w nter peaking is always going to be a problem I%
15 until we can get the storage piece in place, §
16 and that's going to take tinme and noney. %
17 So, you know, |ooking at long term you know, Q'-JU
18 I know that there's a |lot of opposition to (‘3
(o))
19 fracki ng and what environnental effects it %
20 has, but we have to have a reliable source of >
21 fuel, and it nmakes sense for the ratepayers --
22 if we're -- if we're going to | ook out for the
23 ratepayers' interests, the cheapest
24 alternative in the foreseeable future is
25 natural gas.
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1 And so | just nake those observations. | é
2 know that there may be sone that don't want to 8
3 conprom se. They just -- they take, you know, E
4 a phil osophical view that we don't need it. é
5 But nmy question is: Well, how can we do %’
6 without it? |If it's so cheap, it's going to g
7 hel p us keep ratepayer rates |Iow and, in fact, Q_g
8 over the last few years it's resulted in your §
9 conpany com ng back and actually refunding %
10 noney, based on the fuel case adjustnents, to E
11 rat epayers. And so it's already show ng that é
12 it is--it's keeping rates |Iow and, in fact, %
13 there are refunds to taxpayers. §
14 So, you know, it -- it's just a conplex I%
15 issue, and | hope that -- | hope that all §
16 sides could sit down and find a really good %
17 medi ator and -- and just, you know, talk to Q'-JU
18 one anot her because, you know, the |ikelihood (‘3
N
19 is, if youdon't, it's going to be tied up in %
20 litigation for years and probably will never ”
21 be built, and then both sides |ose an
22 opportunity to advance the ball. And |I'm not
23 sure where we'll go if we don't have access to
24 natural gas; there just aren't nmany options.
25 Coal is -- is clearly the nost harnful from an
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1 envi ronnental standpoint, and we just got to ,-_,-,'
O
2 -- we've got to get cleaner and greener, and §
3 natural gas is a better option than coal. %
8
4 Thank you. M
%
5 MR, HESLIN: Thank you, Conmm ssioner =
®
6 Ervin, and -- and your points are well-taken. IB
7 Qobviously, | can't speak for the project 8
®
8 but, certainly, if sides are willing to %
(on
9 di scuss, perhaps creative options can be Q
o
10 consi dered, so thank you. g
N
11 COWM SSI ONER BELSER:  Conmi ssioner Witfield. g
12 COW SSI ONER VWHI TFI ELD: Commi ssi oner Bel ser, %
e
13 I have at |east three or four questions for g
14 M. Heslin, but if -- if it suits the party -- =
N
15 the party better and -- and you better or the <
(o]
¢
16 Conmi ssion better, | -- | would hold mne o
®
17 until M. Wintraub and M. MCallister have -'U
Q)
«Q
18 done their presentations. Perhaps -- ‘:3
0]
19 COWM SSI ONER BELSER  Sure. %
o
20 COW SSI ONER VWHI TFI ELD: -- they m ght answer
21 them but, if not, M. Heslin, you' ve sparked
22 at | east about three questions in ny mnd |
23 want to ask you. So we'll -- 1'Il yield at
24 this tinme.
25 MR, HESLI N  Ckay.
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1 COW SSI ONER BELSER:  Thank you, Conmi ssioner. ,-_,'-,
O
2 M. Weintraub? S
Py
3 MR, WEI NTRAUB: Yes. Good norning. M nane %
O
4 is Sasha Weintraub, also known as Al exander ,c-,-,)
[0))
)
5 Weintraub. I'mthe Senior Vice President in =
®
6 charge of Piednont Natural Gas, so that is the N
o
7 | ocal gas distribution conpany, provides 8
®
8 natural gas for heating, for hot water, for %
(on
9 manuf act uri ng processes in our service Q
>
10 territory. A
o
N
11 Sol'dlike to click through a few slides g
12 qgui ckly here just to, again, expand upon the %
e
13 di scussi on around the need for ACP. g
i zZ
14 (Slide 7) S
N
15 On this map, what you see is the Transco <
(o]
¢
16 pipeline. Hstorically -- you can see the o
®
17 Transco pipeline runs from South Texas all the -'U
Q)
«Q
18 way up into the New York region. And this is ‘:3
©
19 the major interstate pipeline that we use in %
o
20 the Carolinas to receive natural gas from
21 There's al so sonme natural gas that cones off
22 fromthe Southern Natural Gas system as well,
23 but this is by far the biggest interstate
24 pi peline that we have.
25 Hi storically, the natural gas canme from
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1 the Gulf of Mexico up to the north and crossed m
O
2 over into North Carolina, South Carolina, and S
Py
3 into the New York region. But with the -- the 2
O
4 found -— the finds of the shale gas, that has ,c-,-,)
[0))
)
5 really changed the flow of Transco and nost of =
®
6 the gas nowis conming fromthe North down into N
o
7 t he Sout h. ©
O
8
8 So what you can see here is a depiction cBD
(on
9 of the Atlantic -- Atlantic Coast Pipeline -- Q
(o))
10 "Il get into nore details in a second -- that g
N
11 t he custoners decided, as we went to market, g
12 "Let's try to access this natural gas in such %
e
13 a way that it brings it to regions that are g
14 underserved with infrastructure,” which is why %
N
15 we selected the path that's -- that you see <
(o]
¢
16 here on this map. And again, I'Il get into o
®
17 nore details in a second. -'U
18 (Slide 8) w
o
19 So sone of the drivers for ACP, when we %
oo
20 went to market out in 2014, was to support the
21 needs of Duke Power on the generation side as
22 natural gas units were being built to repl ace
23 retired coal, as well as for additional
24 gromh. It was also to support the needs of
25 Pi ednont Natural Gas as our custoner denmand
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1 grew and required additional infrastructure. @
2 Havi ng a second pipeline into the §
3 Carol ina region provided diversification. %
4 Ri ght now we are supplied, again, by one major §
%
5 interstate pipeline, and there have been tines =
6 -- Transco is a great operator, but there are g
7 ti mes when pipelines do have mai ntenance Q_g
8 i ssues, do have issues that require themto §
9 cone down. Transco has not had that %
10 situation, but across the U S., other E
11 pi pelines had, and since this is our one nmjor é
12 pipeline, if that ever happened, there would %
13 be a challenge as far as serving the needs of §
14 custoners that are -- rely upon that pipeline I%
15 for supply. So diversification was able to §
16 provide: one, a conpetitive pipeline %
17 alternative and some geographic diversity; it Q'-JU
18 was able to provide an increase in flexibility E
19 and enhance our -- our reliability with -- to %
20 the Carolina infrastructure by providing the >
21 second pipeline allowing for that reliability.
22 It al so provides direct access to | ower-
23 cost shale supply in the grow ng production
24 region of Marcellus and Ui ca, which what
25 we'll show you in a few slides has been a
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1 prolific find for the U.S. @
2 So, in summary, the ACP is the | owest- S
3 cost option that provides this new diversified E
4 infrastructure to neet our grow ng and §
%
5 exi sting needs, provides access to | ow cost =
6 supply in the Marcellus region, provides a new g
7 source of natural gas -- so, again, allows us Q_g
8 to have a diversity of supply, and provides §
9 increased flexibility and reliability for us %
10 to mtigate any unforeseen pipeline issues. E
2
11 (Slide 9) g
12 This is a nore detailed map. | just want %
13 to get a couple highlights for you here. The §
14 -- the project is a large greenfield project, I%
15 so it is new build, roughly 600 mles |ong §
16 fromWest Virginia down into North Carolina. %
17 The initial pipeline capacity is 1.5 billion Q'-JU
18 cubic feet per day, with expansion up to E
N
19 2 cubic feet per day, and, again, we'll| get %
20 you into sone context regardi ng what that >
21 neans here in a few slides. ACP does provide
22 access to the supply points in Marcellus where
23 we're able to provide | owcost natural gas.
24 You'll see that the -- the pipeline
25 itself has a couple different dianeters. So
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%
1 in Wst Virginia and -- and Virginia, it's a @
2 42-inch-di aneter pipe com ng down. You can §
3 see at the Virginia-North Carolina border %
4 there's a lateral -- that's a 20-inch |ateral é
5 that goes to the Norfolk, Virginia, region to %’
6 supply their gas needs. They are a grow ng g
7 area for a variety of reasons, not just Q_g
8 popul ation, but also their industrial |oad and §
9 their mlitary bases. So they have a need for %
10 addi tional supply, as well. And, finally, it E
11 comes down into North Carolina as 36-inch- é
12 di amet er pi pe. %
13 The pipeline does require three | arge §
14 conpressor stations |ocated along the path in I%
15 order to provide the high-pressure delivery. §
16 And ACP will interconnect with a few key %
17 points: It will interconnect with the Transco Q'-JU
18 pi peline, so you will be able to buy gas on E
w
19 ACP and bring it into Transco and -- on points %
20 t hat we have on Transco, so there will be an >
21 interconnect. And then it wll interconnect
22 with the Piednont Natural Gas infrastructure
23 systemat three main points in the Carolinas.
24 (Slide 10)
25 I just want to review for you quickly the
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1 custoners. So you can see a |list of the é
2 custoners' 20-year conmitnents. And the -- 8
3 the point I1'd like to make, as well, is: Back E
4 in 2014 when we went to nmarket for this é
5 pipeline, it was we the custoners who went to %’
6 market. W solicited the market for pipeline g
7 alternatives. W asked for a variety, and we Q_g
8 selected that pipeline that ultimately is now §
9 ACP. O all the providers of that RFP, we did %
10 ask themto allow us the option of being an E
11 owner as well, and nany of the bidders into é
12 that -- into our process wanted sone %
13 di versification of allow ng other owners, as §
14 well. So we the custoners brought this I%
15 pi peline on and asked for the potential for §
16 ownership. So just to -- to talk to you about %
17 how t hat process worked. Q'-)U
18 So the custoners -- so one -- one of the E
X
19 benefits of having these custoners align with %
20 us as we went to market was that we were able >
21 to -- to use econom es of scale to have such a
22 | arge pipe to be as | ow cost as possible. So,
23 i n aggregate, what you see here are the
24 custonmers -- | won't read themoff -- but
25 those are the custoners that have signed up
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1 for these 20-year commtnents. So in nmarket é
2 speak, what we say is: This pipeis, for the §
3 nmost part, "fully subscribed." It has end-use %
4 custoners ready to go, and we are waiting for é
5 the natural gas to arrive so we can provide it %’
6 for our custoners. 3
o
7 I"mgoing to hand it off to ny coll eague, Q_g
8 M. MCallister, totalk alittle bit about it §
9 on the power generation side. %
10 MR. MCCALLI STER  Good norni ng, Conmm ssi oners. E
11 I"mthe Managing Director of the System é
12 Optim zation Teamw thin the Regul at ed %
13 El ectric Fuel and System Optim zation §
14 Departnent. Just wanted to provide a little I%
15 bit of background on ny responsibilities. | §
16 handl e the fuel support for the ACP gas %
17 transportation for the regul at ed-generati on Q'-JU
18 side, so | support the -- all the regul ated E
o
19 utilities. | also amresponsible for the unit %
20 conm tment function and support, which >
21 produces the seven-day short-term econon c
22 unit commtnent plan to reliably neet the | oad
23 requirenents for the Florida and Carolinas'
24 regul ated electric portfolios. |'malso
25 responsi ble for the fuel and fleet analytic
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1 function, which produces the five-year @
2 forecast of fuel and system costs for the Duke 8
Py
3 regul ated fleet that is used for fuel planning %
o
4 and ot her conpany processes. ,c-,-,)
&
5 Prior to this position, | was the =
®
6 director of the Natural Gas G| and Em ssions N
o
7 Team and t he Fuel Procurenment Team and so | 8
®
8 have been involved with ACP from-- fromthe %
(oa
9 onset . Q@
>
10 (Slide 11) »
o
\‘
11 So, with that, I want to junp in. Sasha g
12 poi nted out sonme of the -- the drivers of the %
e
13 project. And this slide is just the g
14 Carolinas' natural gas usage fromthe %
N
15 generation fleet, so this doesn't include <
(o]
¢
16 other jurisdictions. So if you look at it, | o
®
17 really want to outline the -- the significant Q'-JU
«Q
18 gromh. So if you go back a decade or so, the a
o
19 electric fleet used about 30 Bcf a year, which %
®
20 i s about 80,000 MVBtu a day. Now, if you
21 fast-forward to 2018, that nunber has
22 increased to 346 Bcf a day, which is about
23 1 Bcf a day on average, and our peak day is
24 about 1.5 Bcf a day. So to put sonme context
25 around that: Today, we have roughly 435, 000
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1 MVBt u capacity. @
2 So, you know, when Sasha tal ked about 8
3 going to market, you know, back in -- in '14, E
4 you know, this is sone of the growh that we é
5 were foreseeing, and beyond. So | just want %’
6 to point out the context of -- of the vol une. g
7 Now, that growth over the | ast decade has Q_g
8 been driven by a nunber of coal unit §
9 retirements. Duke Energy has retired 30 coal %
10 units in the Carolinas since 2010. W' ve also E
11 added si x conbi ned cycles since 2011. So a é
12 |l ot of new gas, a lot of less coal, and in the %
13 com ng weeks we'll be addi ng anot her conbi ned §
14 cycle at our Asheville facility. I%
15 Now, if you |look forward, you'll see that §
16 grom h continues, and there's three primary %
17 drivers of that. One is the Asheville Q'-JU
18 conbi ned cycle. The second one, our three E
A2
19 coal -fired projects -- you know, |'msure %
20 you're aware that we have three | arge coal >
21 facilities that we're converting to be able to
22 burn natural gas at Ciffside, Marshall, and
23 Bel ews Creek.
24 And then the last is the -- is just the
25 in-service of ACP. You know, with ACP, we're
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1 able to access nuch | ower-cost gas, so that .
O
2 increnentally brings the | ower-cost supply §
3 source, which, when we're dispatching our %
O
4 fleet, lowers our -- our increnmental dispatch ,c-,-,)
[0))
)
5 costs. So that, too, adds to -- to this =
®
6 gromh. So really |I think the -- you know, IB
7 from a need prospective, you know, that's 8
®
8 really the takeaway fromthis slide is -- you %
(on
9 know, I -- | told you how much transportation Q
o
10 we have -- 435,000 MVMBtu's -- and when you g
N
11 | ook out to the green bars, our average daily- g
12 use growh -- about 1.2 to 1.3 Bcf a day, wth %
e
13 -- wWith certainly our peak day being nmuch g
14 hi gher than that. [I'msorry. | didn't click %
N
15 t hat soon enough. <
(o]
¢
16 (Slide 12) 9
®
17 Sasha tal ked about the -- you know, the -'U
Q)
«Q
18 prolific growh, as Brian did as well. | a
0]
19 won't spend a lot of tinme on this slide, but, %
o
20 you know, the -- you know, the thing about the
21 ACP project: It provides us direct access to
22 the growi ng Marcellus and Utica shale supply
23 pl ays in the Pennsylvania, West Virginia, and
24 east Chio regions. This slide is just a
25 snapshot of the U S. shale production fromthe
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1 EIA fromtheir Cctober report and shows the m
O
2 growth in Bcf per day over tine. Today, total §
3 U.S. production is approximtely 92 to 93 Bcf %
O
4 a day, and you can see that shal e production ,c-,-,)
%
5 is alarge mgjority of that. The Marcellus %
6 and Utica production is now around 31 Bcf a N
o
7 day and accounts for roughly 30 percent of the 8
®
8 U.S. dry production. So once again, |ooking %
(on
9 back when we went to market for this, these -- Q
o
10 t hese nunbers are even hi gher than what we saw g
N
11 back then. T
<
12 So the key takeaway here is: ACP %
e
13 provides us that direct access to that supply, g
14 which will provide us a nuch nore stable %
N
15 natural gas source and reduce sone of the <
(o]
¢
16 volatility for our custoners. o
®
17 (Slide 13) T
Q
18 And so, with that lead-in, in talking a
©
19 about this -- the next slide, you know, %
o
20 before, when | was just outlining kind of our
21 -- the firmtransportati on we have and the --
22 t he anount of gas burns we have, certainly
23 there's a big difference. So Duke Energy, on
24 the electric side, does procure a significant
25 amount of gas in the -- we'll call it the
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1 "Carolinas Zone 5 Market Area.” And what that m
O
2 nmeans is: W fully utilize the transportation 8
Py
3 we have, but, on top of that, we are buying %
O
4 gas from other fol ks who have transportation ,c-,-,)
%
5 to procure for our -- you know, our -- our %
6 generation fleet. Now, the other thing about N
o
7 Transco: Transco is a fully-subscribed 8
®
. . (@]
8 i peline. ®
prp s
(on
9 So in recent years, we have seen nore Q
o
10 volatility in this particular region, in g
N
11 particular, the polar vortex in 2014 and then g
12 the bonb site -- cyclone in 2018. There %
e
13 certainly have been other smaller events, but g
14 those two certainly are highlights. The chart %
N
15 here is sinply the first eight days of January <
(o]
¢
16 of 2018. The -- the -- thered -- red lineis o
®
17 the Transco Zone 5 spot price, and then the -'U
Q)
«Q
18 blue line is the Dom nion South spot price. ‘4';
o
19 So you can see there, during that time period, %
o
20 the average price for the "Carolinas Zone,"
21 we'll call it, was over $40 an MvBtu, so very,
22 very volatile. The Dom nion price was
23 obviously significantly below that in the --
24 you know, the mid-$3 an MVBtu range.
25 The other thing that -- that Duke did
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1 during that time period: W burned 43 mllion é
2 gal l ons of fuel in January of 2018, and that 8
3 was both for economcs -- you know, with such E
4 hi gh gas prices, we consuned a |ot nore oil, é
5 -- but we also consuned a lot of it for %’
6 reliability needs for our system-- peak g
7 needs. §
8 You know, | think some of this gets down %
9 to, you know, as | said, the -- the market is %
10 fully subscribed on Transco, and sone of that E
11 price volatility is a function of, you know, é
12 fundanental s, of course, but, certainly, the %
13 -- the scarcity of pipeline capacity. So from §
14 a need perspective, those are three of the key I%
15 drives, at least froman electric side. You §
16 know, we want to be able to access the gas. %
17 As the -- as the Conm ssioner said "our gas Q'-JU
18 needs fromtoday and beyond" -- you know, this (‘E
19 isn"t a -- you know, this is a multi-decade %
20 grid, so certainly, this project is very >
21 i mportant to us achieving sonme of those goals.
22 (Slide 14)
23 MR. VI NTRAUB: So our -- our last slide is
24 just to illustrate the interconnection of
25 Atlantic Coast Pipeline with the Piednont
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1 Distribution system as well as sonme of the é
2 | ocations of Duke's generation sites. So just 8
3 to highlight a couple points on this map: So E
4 you can see Transco is the blue line |abel é
5 there; Atlantic Coast Pipeline is the green %’
6 line comng closer to the coast. And so, just g
7 to highlight, the point of ACP com ng in at Q_g
8 key points is that, typically, for Piednont §
9 Natural Gas, if there is a generation site or %
10 | arge manufacturing or industrial load in the E
11 coastal part of the state, we have to expand é
12 with pipeline -- with pipe infrastructure %
13 comng off of Transco all the way down into §
14 the coast. So, now that you have ACP com ng I%
15 on this side of the state, it dramatically §
16 reduces the need for increnental %
17 infrastructure to serve that |oad, and ACP is Q'-JU
18 comng in at a pressure that really benefits (‘E
N
19 and allows the gas to be distributed anong the %
20 Pi ednont system very cost effectively. And so >
21 that is why -- the nmain reason why the
22 pi pel i ne was designed to cone down this part
23 of the state was to allow for the substitution
24 of having to build out laterals com ng off of
25 Transco. And so we just wanted to highlight
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T
1 t hat . m
O
2 Sonme ot her points on the map, as Joe §
3 mentioned, is just all of the generation sites %
O
4 that you see here that have been built, as ,c-,-,)
%
5 wel|l as the squares, represent the -- the %
6 dual -fired coal plants. So these are the coal N
o
7 plants that are going to be -- are in process 8
®
8 or already have been converted to be able to %
(on
9 burn natural gas when prices are economc to Q
>
10 do so. Y
o
N
11 So with that, we wanted to finish our g
12 presentation and open up for any questions you %
- o
13 m ght have. 3
14 COW SSI ONER BELSER:  Thank you. %
N
15 MR. WEI NTRAUB: You're wel cone. <
(o]
¢
16 COW SSI ONER BELSER:  Conmi ssi oners? o
®
17 Comm ssi oner Ham | ton. -'U
Q)
«Q
18 COWM SSI ONER HAM LTON:  Thank you. Thank you, e
w
19 gentlemen. | enjoyed your presentation, very %
o
20 interesting. And nost of you have listened to
21 my questions in the past and probably can
22 answer them before | ask them But the -- the
23 thing that -- that | need to talk to you
24 about, again, is -- and | know -- | know where
25 you are now and you've got your hands full --
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1 | can understand that -- with noving forward. é
2 But |'mstill interested in the fact of S
3 t he econom c devel opnent prospect that this E
4 could be for the PeeDee and the Grand Strand é
5 area of South Carolina and noticing that the %’
6 pi peline intended ending spot is right on the g
7 border alnost. So | want to keep this alive Q_g
8 in your mnds that this could be needed. | §
9 was thinking this week, 1've got a place down %
10 at North Myrtle Beach and we can't use gas E
11 packs because we don't have the supply for é
12 heat for gas, and this would, you know, be a %
13 tremendous asset just to the residential area §
14 if nore areas could have the ability to heat I%
15 with natural gas, for the expense and what not. §
16 And it would certainly cut back on sone of the %
17 need we need for new generation. W have a Q'-JU
18 ot of agricultural needs in this area of the (‘E
I
19 state that could be met with natural gas at -- %
20 at a much | ower volune than having to pay for >
21 fuel oil at this tine.
22 So these are sone of the points that --
23 that | -- I'"'mgoing to continue to nake. 1've
24 got maybe six nore nonths on the Comm ssion,
25 but if you conme back, you'll hear it again.

803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net



Allowable Ex Parte Briefing 12/11/2019 35
Atlantic Coast Pipeline ND-2019-35-G Page 44 e
%
1 But | thank you very rmuch for being here. @
2 MR VEINTRAUB: Yes, sir. Thank you. | -- | 3
3 think the -- your point is very simlar to E
4 what we see along the coastal parts of North é
5 Carolina where, when we have a industrial |oad %’
6 today conme to us on -- on Piednont and ask for g
7 themto interconnect to our system we are Q_g
8 unable to provide themfirmnatural gas -- §
9 firmnatural gas. W can give themnon-firm %
10 but what that nmeans is during peak tines we E
11 will have to cut themoff. And it's not until é
12 ACP is in service that we'll be allowed to %
13 firmthemup and allow themto operate around §
14 the clock, which for certain manufacturing I%
15 processes, is very inportant. §
16 So you're -- you're absolutely right. %
17 Certainly having a pipeline Iike this closer Q'-JU
18 to these underserved areas shoul d nmake the (‘E
)

19 busi ness case for connecting that much better. %
20 COMWM SSI ONER HAM LTON:  Thank you. Thank you >
21 very much.

22 COW SSI ONER BELSER:  Thank you, Comm ssi oner

23 Ham | ton. Comm ssioner Witfield.

24 COW SSI ONER WHI TFI ELD:  Thank you,

25 Conmi ssioner Belser. Got some questions for a
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1 coupl e of you now but, M. Heslin, I'Il start @
2 with you. | think -- | guess fromthe very §
3 outset, you -- you stated you're here as the %
4 LDC and DEC and DEP. You're not really here é
5 for the purposes of this allowable ex parte on %’
6 behal f of the pipeline, even though your g
7 conpanies are -- are part-owner. You're here Q_g
8 specifically today representing the LDC and §
9 DEC and DEP, correct? %
10 MR HESLIN. Yes. That's correct, sir. E
11 COW SSI ONER VWHI TFIELD: I n that regard, |I'm é
12 going to ask you -- conme back to that and ask %
13 you a question in that framework in just a §
14 mnute. But | want to nention sonething that I%
15 you brought out, and if either one of the two §
16 want to junp in, that's -- that's fine -- %
17 M. MCallister or M. Weintraub. Q'-JU
18 But you nentioned that the -- you're (‘E
o
19 tal king about the -- the -- the permtting %
20 fromthe U 'S Forest Service and -- and now >
21 it's been determined that it's National Park
22 Service and not U. S. Forest Service. And | --
23 | get the fact that the Appal achian Trail runs
24 all the way from Georgia to Maine on the Bl ue
25 -- basically, on the Blue R dge chain. But
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1 you sai d somet hing about it being 600 feet @
2 bel ow t he Appal achian Trail. Explain that to §
3 me if you woul d. %
o
. ; ; @)
4 MR. HESLIN. From a geographi c standpoint -- (,-j,-,)
%)
5 COW SSI ONER WHI TFI ELD:  Unh- huh. >
®
6 MR HESLIN: -- this is ny understanding, is IB
7 that the -- so the -- the route -- proposed 8
®
8 route of ACP is through, and in that area, the %
(on
9 George Washi ngton National Forest. Q
o
10 COW SSI ONER VHI TFI ELD: Unh- huh. g
N
11 MR. HESLIN: The Appal achian Trail, at that g
12 crossing point, is at the top of a -- let's %
e
13 say a ridge or a nountain. g
14 COW SSI ONER WHI TFI ELD:  Unh- huh. %
N
15 MR. HESLIN: The pipeline will be bored -- <
(o]
16 COW SSI ONER WHI TFI ELD:  Just like a -- ,g
®
17 MR HESLIN -- at an elevation that is six -'U
g
18 hundred -- ~
N
19 COWM SSI ONER WHI TFI ELD:  So like a tunnel ? %
®
20 Li ke a tunnel ?
21 MR HESLIN: That's right.
22 COW SSI ONER VWHI TFI ELD: Al'l right.
23 MR. HESLIN. So it's approxinmately 600 feet
24 below the trail. So the argunent that we've
25 seen in the briefing by the pipeline, or at
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1 | east the facts that have been laid out, is é
2 that it is froman elevation six or alnost 8
3 seven hundred feet below the trail. At that E
4 crossing, there wll be no inpact to the -- é
5 the walking trail itself, at least froma -- %’
6 at that point. And then, as | said, |'mjust g
7 -- as an observer reading their briefs, that's Q_g
8 what has been presented by the Solicitor §
9 General as well as the -- the Atlantic Coast %
10 Pipeline in the am cus briefs. E
11 COMWM SSI ONER WHI TFI ELD:  Well, that's what | é
12 envi sioned -- nmental picture in nmy mnd when %
13 you said it, but | wanted to verify. And §
14 obviously -- it's obvious fromthe maps the I%
15 way the Appal achian Trail runs and the §
16 proposed path of this pipeline, it -- you %
17 know, w thout that crossing you wouldn't even Q'-JU
18 get into the Blue Ridge Parkway, of course, (‘E
0]
19 which is for people to basically parallel it %
20 with -- with a -- a paved road. So | -- | -- >
21 and you aptly expl ai ned that about the Bl ue
22 Ri dge Parkway, so |'mnot going to go down
23 that path. It sounds |like you've -- there's a
24 -- there's a big hurdle before you get there.
25 So, M. Heslin, there's been sone talk
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1 anong sonme of the LDCs, and this is the reason é
2 | asked if you were, you know -- clarified §
3 that you're here on behalf of the -- as an %
4 LDC, DEP. There's been sone tal k about LDCs é
5 goi ng back to FERC and contesting some of the %’
6 ROEs that have been awarded. And, of course, g
7 I"mtal ki ng about existing interstate Q_g
8 pi pelines. \What, if any, inpact do you think §
9 that m ght have -- and again, | realize if %
10 that were to happen, it would benefit the LDC, E
11 Pi ednont Natural Gas, ultinmately ratepayers of é
12 the LDC. But what, if any, inpact do you %
13 think that m ght have on the -- the -- the §
14 pipeline? And | realize you have commtnents I%
15 from custoners of the interstate pipeline. §
16 But what, if any, inpact do you -- is there %
17 any -- can you share any insight to that? Q'-JU
18 MR HESLIN. | can. And, generally, if the (‘E
©

19 returns -- or the allowable returns at the %
20 federal level -- at the FERC | evel were to >
21 decrease, it could inpact the notivation to

22 invest in those types of facilities. As you

23 not ed, Conmm ssioner Wiitfield, the Atlantic

24 Coast Pipeline is currently predicated on

25 negoti ated or proceedi ng agreenents that run,
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1 as -- as M. Weintraub indicated, | believe 25 .
O
2 years. But a decreased allowable return 8
Py
3 certainly would inpact the resulting recourse %
o
4 rates. And as | said before, you know, ,c-,-,)
%
5 i nvestors are | ooking at those froma general =
®
6 perspective on the gas and the electric side. IB
7 And if there was to be a substantive decrease 8
®
8 in the return on that investnment, it would %
(on
9 i npact the -- probably the availability of Q
>
10 future facilities. »
9
11 As an LDC, we're custoners of those g
12 facilities. So when we are in rate case %
e
13 proceedings with interstate pipelines, we try g
14 to ensure that, you know, the return that is %
N
15 usual | y baked into any settlenment is -- is <
(o]
¢
16 reasonabl e, understanding that we'll be o
®
17 passing that on to our custoners. Q'-JU
«Q
18 COMM SSI ONER WHI TFI ELD: To your custoners. ?;1
S
19 All right. Wll, thank you for that %
®
20 explanation. And I'm-- I'"'mgoing to shift
21 gears just a little bit, and sonme of this may
22 go on to M. Weintraub. But if either one of
23 you want to junp in, that's fine, as well.
24 M. Weintraub, you tal ked about -- and --
25 and | can't quite see it on ny handout here
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1 and couldn't quite see the screen far enough. é
2 But you tal ked about an interconnection -- you 8
3 tal ked about interconnection points within the E
4 Pi ednont system There are three of them | é
5 believe, in North Carolina, but you %’
6 specifically tal ked about an interconnection. g
7 | believe it was Conpressor Station 165 -- Q_g
8 MR, VEI NTRAUB: Correct. §
9 COW SSI ONER WHI TFI ELD:  -- in Transco Zone 5. %
10 MR VI NTRAUB:  Yes. §
11 COW SSI ONER VWHI TFI ELD: And again, |'ve é
12 | ooked. It looked like it, to me, could be @
13 anywhere from Charlotte all the way up into §
14 Virginia. Tell nme where that is specifically. I%
15 Where is that 165? §
16 MR. VEINTRAUB: So -- so the interconnection %
17 that 1'mreferring to is going to be where the Q'-JU
18 ACP -- 1'Il -- 1"l use the -- the light blue E
19 hash -- will interconnect with the Transco %
20 Pipeline. So that will be that interconnect >
21 right there.
22 COW SSIONER WHI TFIELD: So a little north of
23 Charlotte; is that --
24 MR, VEI NTRAUB:  No.
25 COW SSI ONER WHI TFI ELD:  No?
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1 (Slide 7) .
O
2 MR MCCALLISTER It's in Virginia. 8
Py
3 COWM SSI ONER WHI TFIELD:  Ch.  In Virginia, %
8
4 okay. M
%
5 MR VEI NTRAUB: Right. =
®
6 COW SSI ONER WHI TFI ELD:  Ckay. The -- above N
o
7 -- I'"'mjust seeing a hash right above 8
®
8 Charlotte, but you're tal king about up into %
(on
9 Vi rgini a? Q@
>
10 MR. WVEINTRAUB: Yes. That's correct. So that g
N
11 -- so where that interconnects -- and the g
12 poi nt of that interconnect being is that we do %
e
13 have custonmers that wll be best served com ng g
14 off of Transco. So that won't be a way -- but %
N
15 we'll be able to optimze portfolio and buy <
(o]
¢
16 the supply, if it's cost effective, in the o
®
17 Marcel lus region and have it delivered via ACP -'U
Q)
«Q
18 i nterconnected with Transco and down to ?;1
N
19 custonmers al ong Transco, as well. %
o
20 COW SSI ONER VHI TFI ELD:  Well, | can see it on
21 t hat slide now.
22 MR, WVEI NTRAUB:  Yes.
23 COMM SSI ONER WHI TFI ELD:  It's clear -- very
24 clear. But | was |looking at a smaller
25 i nset --
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1 MR. VEEI NTRAUB: It's going to be about -- ,-T-,'
O
2 COW SSI ONER VHI TFI ELD: -- on Page 9, and | 8
Py
3 couldn't see it. But -- well, anyway. Next, %
o
4 what you've nentioned -- you tal ked about ,c-,-,)
%
5 conpetitiveness. You're -- you tal k about %
6 conpetitiveness both, | guess, in -- in our IB
7 area, you'd be referring to Transco and 8
®
8 Sout hern and -- being -- having anot her %
(on
9 supply, another source. But also, with that Q
o
10 i nterconnection, you're giving -- you know, g
N
11 you're taking sone of the -- the -- the denmand g
12 off Transco. So in a -- in a sense, you're %
e
13 providing a little conpetition, but also &
14 you're aiding themin a way, too; is that a %
N
15 fair statement? <
P
w
16 MR, VEI NTRAUB: Well, what -- what | would say o
®
17 is: W go out and procure the | owest cost Q'-JU
«Q
18 fuel that we go out and buy. So by allow ng ?;1
@
19 for an additional option, to have anot her %
®
20 pi peline with another supply source, we are
21 now able to, for both Piednont and -- and --
22 and for the -- the Duke Electric, as well, we
23 have nore options to go to market in order to
24 -- to buy. And if, in this particular case,
25 the supply point that we talk about, this
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1 Dom ni on South which is the price point in é
2 Marcel lus, if that's a |lower-cost price than 8
3 sone ot her typical places that we buy, we'll E
4 be able to procure and bring back fuel to our é
5 customers using Atlantic Coast Pipeline as a %’
6 potential option. That option doesn't exist, g
7 which is why on M. MCallister's chart -- Q_g
8 just to -- to -- just to iterate here on this §
9 chart: Wsat this is depicting is that the %
10 Dom ni on South price point in the Marcellus E
11 region sat at sub $5 throughout this cold é
12 weat her . %
13 (Slide 13) &
14 MR. VEINTRAUB: So in other words, there was I%
15 gas available. There just wasn't capacity -- §
16 pi peline capacity to bring it to the markets. %
17 COWM SSI ONER WHI TFIELD: | see. Q{?
18 MR. VEINTRAUB: And so all of a sudden that E
=
19 pi peline capacity that you see in the red, %
20 that's delivered into the Carolinas. So now >
21 that price point that you see is sonmeone's
22 wlling to pay a higher price because it's
23 delivered in the Carolinas. And I'll buy at
24 --I'm-- 1"m-- I"mgiving you a
25 hypot hetical, if you will -- 1'Il pay a $120
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1 MvBtu for that fuel, which is a lot for the
2 fuel. And that's cheaper than, say, running a
3 propane or cheaper than running fuel oil or
4 cheaper than buying in a market. \Wereas, if
5 we had -- if -- if a custoner had or -- excuse
6 me -- if we had a pipeline contract that
7 reached back into the Marcellus region and
8 we'd be able to buy that Dom nion price --
9 t hat Dom nion fuel -- that fuel at that
10 Domi nion price and bring it al ong that
11 contract to our custoners, hence you woul dn't
12 have the volatility associated with this cold
13 weat her on this particular cold spell
14 COMWM SSI ONER WHI TFI ELD:  So in that exanple
15 you just described, you had the supply source.
16 You had the -- you had the resource up there.
17 You had the high demand, but you just flat-out
18 | acked the capacity to get to -- to -- to get
19 it here?
20 MR WVEINTRAUB: Yes. If I may, I'mfamliar
21 --so "Il -- Joe, if --if -- if it's okay.
22 VWhat 1'll say is, as M. MCallister
23 i ndi cated, that roughly on this day was a --
24 was a high-burn day. So call it 1.5 Bcf of
25 gas was burned on this day. And under
803.749.8100 Southern Reporting, Inc. www.souther nreporting.net
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1 contract, Joe, | believe you said it was .
O
2 435, 000. 435 Bcf per day. So the requirenent §
3 then would be to go out and buy roughly 1 Bcf %
O
; @)
4 of delivered gas. So -- so you no | onger have (,-j,-,)
: . @
5 contracts to bring that gas. You're now GZ)
6 aski ng others who have contracts, "Hey, | wll N
o
7 buy it fromyou at a price that's cheaper than 8
®
8 ny next alternative.” And in some cases, the %
(on
9 cheaper alternative was burning fuel oil, Q
o
10 which is why 43 mllion gallons of fuel oil g
N
11 were burned in the nonth of January because, g
12 in sone cases, it's lower cost to burn fuel %
e
13 oil than it is to buy this high-cost gas. g
14 It's -- it's just the econom cs of how you %
N
15 di spatch a generation fleet. <
(o]
¢
16 COW SSI ONER VWHI TFI ELD:  And one | ast o
®
17 qguestion. Could you go back to the slide we Q'-JU
«Q
18 had on the screen? The -- the -- o
o)
19 MR VEI NTRAUB: Ch, |'msorry. Yes. =3
&
20 (Slide 7)
21 COW SSI ONER VWHI TFI ELD: 1" m sorry. The ot her
22 -- the -- right there. The -- that one. A
23 | ot has changed, and certainly in natural gas
24 inthe -- in the short ten/eleven years |'ve
25 been a Conm ssioner. As you just descri bed,
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1 everything flow ng from Texas, Louisiana @
2 region up to the Northeast, and now you' ve got §
3 the reversal -- 2
O
4 MR. WEI NTRAUB: Ri ght . ﬁ
5 COW SSI ONER WHI TFI ELD:  -- of these %’
6 interstate pipelines. And now with the other g
7 graph you showed with the -- nost of the -- or Q_g
8 a larger portion of the production of that §
9 shal e gas com ng from Marcel lus and Ui ca, %
10 there's still that supply -- great supply up E
11 there. And I'mgoing to kind of ask the -- é
12 ki nd of ask the question in reverse of %
13 Comm ssioner Hamilton. You've heard §
14 Comm ssi oner Hami |l ton today, and you' ve heard I%
15 himin previous allowable ex parte briefings. §
16 And | -- | think he's had that question quite %
17 a fewtinmes. But let's just for a nonent Q'-JU
18 suppose that that pipeline stops as it's E
4
19 pl anned in -- just outside of Lunmberton, North %
20 Carolina. You -- you -- you cited sone things >
21 I think in your -- M. Wintraub, in your
22 portion about neeting existing and grow ng
23 needs, new source of high pressure, and having
24 new supply points and flex -- operational
25 flexibility. You cited about four things
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1 t here. m
O
2 What specifically to South Carolina §
3 rat epayers -- how woul d South Carolina %
O
4 rat epayers both of Piednont Natural Gas -- | ,c-,-,)
[0))
, . w
5 guess South Carolina custonmers of Piednont =
®
6 necessarily woul dn't necessarily benefit -- IB
7 but what benefits woul d South Carolina 8
®
8 rat epayers, maybe of DEP, see? O what other %
(on
9 benefits other than taking sone of the Q
o
10 -- the pressure, if you will, off of Transco g
N
11 -- that mght help sone of the Piednont folks. g
12 But what benefits can South Carolinians expect %
e
13 to see if it -- if it stays where it is? &
i zZ
14 (Slide 14) S
N
15 MR. WEI NTRAUB: Yes, sir. Well, froma <
(o]
¢
16 Pi ednont perspective -- so Piednont Natural o
®
17 Gas operates in the white service territory -'U
Q)
«Q
18 that you see here on this map. So -- so one ?;1
0]
19 of the advantages would be that we do operate %
o
20 this as a portfolio. So the costs to serve --
21 the fuel costs to serve our customers across
22 the entire Piednont service territory is
23 pool ed and then allocated to custoners on a
24 nmet hodol ogy. So roughly -- I'mgiving you a
25 -- a rough nunber -- 15 percent of costs are
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1 allocated to the custoners that Piednont é
2 proudly serves in the Upstate portion of South §
3 Carolina. So anything we do to | ower that %
4 overal | portfolio cost will benefit the §
%
5 custoners that we have. =
6 MR. MCCALLI STER® And -- and | would say the g
7 sane for Duke, right. W operate our fuel and Q_g
8 generation portfolio in the Carolinas as -- as §
9 a system So the benefits of that | ower-cost %
10 supply -- well, you know, to the -- to the E
11 share that gets allocated to South Carolina, é
12 woul d -- woul d provide a benefit. %
13 And one other note: You know, we were §
14 talking earlier about the -- the usage of -- I%
15 of -- of Atlantic Coast Pipeline. You know, §
16 Duke woul d use a very high percentage of that %
17 at the very onset. So it's not sonething we Q'-JU
18 woul d, you know, be using for peaking needs. E
©
19 It would be something that, when it -- when it %
20 cones in service, we expect to utilize a very >
21 hi gh percentage of that capacity, given the
22 pri ce advant ages, which has the advantage to
23 our portfolio as -- that would, in part, get
24 al l ocated to South Carolina.
25 COW SSI ONER VWHI TFI ELD: So t he sanme answer
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1L
1 even nore so for DEP. You have generation m
O
2 resources in both North and South Carolina 8
Py
3 that North Carolina -- we all know that -- %
o
4 that electrons don't know state |ines, ,c-,-,)
w
2
5 SO . >
®
6 MR. MCCALLI STER  Yep. B
7 COWMWM SSI ONER WHI TFI ELD:  And we all know t hat 8
(¢
8 DEP goes across the state line in both states, %
(oa
9 SO -- Q@
>
10 MR. MCCALLI STER  Yep. g
N
11 COWMM SSI ONER WHI TFI ELD: | guess that's what g
12 you're trying to tell ne. %
e
13 MR. WEI NTRAUB: Yes, sir. %
14 MR. MCCALLI STER  Yes. %
N
15 COMWM SSI ONER WHI TFI ELD:  That's all | have, <
(o]
16 Conmi ssi oner Bel ser. ,g
®
17 COW SSI ONER BELSER:  Conmi ssi oner Ervin. -'U
Q)
«Q
18 COW SSI ONER ERVIN:  Thank you. | suppose g
o
19 that there's no alternative route that would %
oo
20 bypass -- there's no way to bypass the
21 Appal achian Trail to get -- to get through to
22 the destination; is that fair to say?
23 MR. HESLIN. That's correct, Comn ssioner
24 Ervin. And the current path runs through the
25 federal lands of the U S. Forest Service. So
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1L
1 that's correct. .
O
2 COVMM SSI ONER ERVIN:  There's no -- no ot her 3
Py
3 alternative route even being consi dered or %
o
4 pr oposed? ,c-,-,)
%
5 MR. HESLIN. I'mnot aware of that. My %
6 under st andi ng, based on our observations, is N
o
7 that they' re appealing the Fourth G rcuit 8
®
8 deci si on regardi ng the Appal achian Trail. %
(on
9 COWM SSI ONER ERVIN: Wl |, back to my earlier Q
o
10 t hought about sone kind of negoti ated g
N
11 settlement. It might -- you know, one of the g
12 things that -- that Duke and Dom ni on and %
e
13 Sout hern Conpany could -- could bring to the g
14 tabl e woul d be a proposal which would %
N
15 accelerate the closure of the coal-fired <
(o]
¢
16 facilities in exchange for, you know -- in o
®
17 ot her words, shutting down those coal plants -'U
Q)
«Q
18 sooner and -- in the event you could get gas g
19 to supply the -- you know, the -- the gas -- %
®
20 the new gas and existing gas units. That's --
21 that's one thought.
22 And then, you know, solar is -- is
23 expandi ng -- continues to expand on several
24 | evel s, and you m ght could, you know, even
25 get theminvolved in the negotiations and see
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1 if they could assist with nmeeting demand. é
2 That would -- that -- that might be a piece of S
3 the puzzle to consider. E
4 I know that North Carolina is -- is -- é
5 already has in place a conpetitive-bid solar %’
6 pi ece, and we're |ooking at that, as well. g
7 W' ve opened a docket on it. And -- but Q_g
8 again, | think that there's -- there's enough §
9 conmmon ground to at least try and reach out %
10 and see if there's sone way you could E
11 i ncorporate sonme of these things in a proposed é
12 | RP or, you know, going forward. I%
13 The ot her thing, you know, that §
14 everybody's interested in is the -- and we I%
15 don't tal k about nuch, but we -- we just §
16 issued a directive yesterday on energy %
17 efficiency. And there's sone things that we Q'-JU
18 could do in the entire region in terns of (i
N
19 trying to i nprove energy efficiency on both %
20 the residential and conmercial -industri al >
21 | evel. And maybe a beefed-up proposal on --
22 in that arena mght attract sonme interest from
23 -- fromyour opponents because, again, it's a
24 Wi n-wi n-wi n situation across the board.
25 And it -- sol'm-- I'"mlooking for |ong-
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1 termsolutions. | knowit's not easy, but é
2 it's worth a try. W don't really have other 8
3 options. And having been in the litigation E
4 busi ness early in ny career, | always told §
%
5 parties, you know, "You've got flexibility in =
6 settl enment negotiations that you don't have in g
7 court." Just because you get a l|legal issue Q_g
8 resol ved doesn't nmean you win. |t probably §
9 nmeans you' ve got nore litigation in front of %
10 you. And that's just tine -- tine consun ng E
11 and costly, so | always encouraged, when | was é
12 acircuit judge, to -- to -- to -- to -- to %
13 parties involved to | ook at the freedom of §
14 flexibility of a mediation. You -- you can I%
15 al ways wal k away if you can't reach an §
16 agreement. But, at the same tinme, if you %
17 begi n di scussi ons, sonetines everybody's Q'-JU
18 surprised that you can find a path forward. (i
@
19 And so | just encourage you to | ook at %
20 that option. Thank you. Appreciate your >
21 presentation today.
22 And, you know, the other thing we haven't
23 really tal ked about, but Santee Cooper is up
24 for sale. And there are a ot of coal-fired
25 plants in their system And -- and, you know,
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%
1 they're going to need to convert at sone point @
2 to natural gas. So we've got that other piece §
3 out there that there are a ot of residents in %
4 South Carolina that could benefit from cheaper é
5 natural gas. | -- | |l ooked at Bl oonberg this %’
6 norni ng, and the natural gas future prices g
7 have now sl unped because of this supply gut -- Q_g
8 glut that we have. The supply and -- has out- §
9 seated -- run -- overrun demand. |It's 2.54 %
10 per million Btu's. |If it finishes the year at E
11 that level, it will be the | owest average gas é
12 prices since 1999. And it's projected to %
13 continue in that realm And I'll send you a §
14 copy of this article because I know you have I%
15 to have it for your -- Jeff, for your record. §
16 MR. NELSON: Thank you. %
17 COW SSIONER ERVIN:  But 1'll e-mail a copy to Q'-JU
18 -- to our chief counsel, and he can forward it (i
X
19 to you. But because of the 750,000 net acres %
20 in the Marcellus and Utica shale formations, >
21 which stretch fromWst Virginia to
22 Pennsyl vani a and Chio, the -- Chevron has had
23 to wite down on their earnings because
24 they' re losing so nuch noney fromthe -- the
25 -- the price -- the cheap price of natural
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%
1 gas. They -- they announced today that they @
2 expect to wite down as nmuch as $11 billion in 8
3 fourth quarter alone. $11 billion. That's E
4 noney that our ratepayers could save if we had §
%
5 access to that natural gas, you know, all =
6 t hr oughout the region, and all boats rise with g
7 the tide. If -- like just |ike was said Q_g
8 earlier, if -- if we were able to get cheaper §
9 natural gas in our state, it could be a %
10 renai ssance for the PeeDee. And we were in a E
11 public hearing Monday ni ght down on the coast é
12 near Bluffton, Coosawassie |Island. |Is that %
13 how you pronounce that? §
14 COW SSI ONER WHI TFI ELD:  Cal | awassi e. I%
15 COW S| ONER BELSER:  Cal | awassi e. §
16 COW SSI ONER ERVIN:  Cal | awassi e Island. And %
17 | was amazed at the kind of growth on the Q'-JU
18 coast. And I'msure we're seeing that through (i
(&)
19 North Carolina, Virginia. But the residential %
20 devel opnent's just taken off with Sun City >
21 down in South Carolina, and a |lot of the
22 snowbi rds fromthe Northeast are com ng down
23 and retiring because of the quality of life
24 and cost of living. They would |ove to have
25 their utility bills levelized or dropped in
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1L
1 the future. And these -- as you retire, your @
2 inconme -- you took -- it can go down and we -- §
3 we -- so we need to | ook at these issues %
O
4 because it's out there if we can get it here. ,c-,-,)
[0))
. . . . 92
5 And -- but | think it's an inportant issue, %
6 and it's -- it's one that's -- it ties into N
o
7 everything we do because to the extent that we 8
®
8 can reduce that winter-peak load, it also %
(on
9 factors back into ratenmaking, avoided costs, Q
o
10 and the like. And that's what we all need to g
\‘
11 be working toward. Thank you for your g
12 present ati on. %
e
13 MR. WEI NTRAUB: Thank you. &
14 COW SSI ONER BELSER:  Thank you, Comm ssi oner %
N
15 Ervin. | have one brief question. | think <
(o]
¢
16 this would go to M. MCallister. And it's on o
®
17 your Slide 14 that shows the Piednont system -'U
18 (Slide 14) o
o))
19 MR MCCALLI STER  Yes. Okay. %
o
20 COW SSI ONER BELSER: | was just curious about
21 the Cardinal line. Wuo -- who owns that?
22 MR, MCCALLI STER Cardinal is -- is owned by
23 three parties: Transco, Piednont, and Public
24 Service --
25 COW SSI ONER BELSER:  Ckay.
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1 MR MCCALLI STER. -- of North Carolina. m
O
2 COW SSI ONER BELSER:  And that's just kind of 8
Py
3 a connecting line to get the gas -- %
o
4 MR. MCCALLI STER: Yes. It's -- ,(-,-,)
w
w
5 COW SSI ONER BELSER:  -- from Transco over =
®
6 into the eastern -- N
<
7 MR. MCCALLI STER: Yes. It is a connecting 8
®
8 line fromthe north of Transco's own pipe into %
(on
9 t he Pi ednont system down near Gol dsboro. Q
o
10 COW SSI ONER BELSER: It just kind of junped g
N
11 out because it was such a bright col or g
12 conpared to the others. %
2
13 MR MCCALLI STER  You know, there's a |ot of &
14 -- alot of pipelines on this map, so we had %
N
15 to get creative with sone of the col ors. <
(o]
¢
16 MR. VEINTRAUB: And -- and that line is fully o
®
17 subscribed, as is nost of the pipelines that -'U
Q)
«Q
18 we show here, because of the growth that you g
N
19 see in the Raleigh Triangl e/ Durham area, as =3
&
20 wel | .
21 COW SSI ONER BELSER:  Ckay. Thank you.
22 COW SSI ONER VWHI TFI ELD: Commi ssi oner Bel ser,
23 do you mind if | have a quick followup to
24 what you just asked?
25 COWM SSI ONER WHI TFI ELD: Commi ssi oner
803.749.8100 Southern Reporting, Inc. www.souther nrepor ting.net



Allowable Ex Parte Briefing 12/11/2019 %
Atlantic Coast Pipeline ND-2019-35-G Page 67 o
m
. 3
1 VWhitfield. m
O
2 COW SSI ONER VWHI TFI ELD:  That line is the very 8
Py
3 exanpl e of sone of the laterals you're saying %
O
4 that ACP would all ow you to avoid buil ding? ,c-,-,)
[0))
)
5 MR VEEI NTRAUB: That's correct. =
®
6 COW SSI ONER VWHI TFI ELD: Al'l right. N
o
7 MR, MCCALLI STER.  Absol utely. 8
®
8 COWM SSI ONER BELSER:  Ms. Smith, anything g
(on
9 further -- Q
>
10 M5. SMTH:  No. Y
9
11 COW SSI ONER BELSER:  -- fromthe company? g
12 M. Nelson, anything further? %
e
13 MR NELSON: No, ma'am &
14 COW SSI ONER BELSER:  Thank you very much for %
N
15 your presentations today, gentlenen. <
(o]
16 Certainly presented us with a | ot of ,g
®
17 information. There be nothing -- there being -'U
Q)
«Q
18 nothing further, we will adjourn this session g
0]
19 and thank everyone for attending. %
o
20 (WHEREUPON, at 11:17 a.m the
21 proceedi ngs in the above-entitled
22 matter were adjourned.)
23 (*This transcript may contain quoted material.
24 Such material is reproduced as read or quoted
25 by the speaker.)
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